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Office of Information Services
delesse No. R-23-56 ' Hgs, MATS
DJate: 27 Februsry 1956 USAF

Washington 25, D.C,

Hot %o be relessed before
Thursday, 1 March 1954

HQ MAT3, WASHINGTON, DsC. - Plens for "merchandising® the precedeni-schattering
air travel insvrance to be offered to passengers on scheduled Militery Air
Transport Service (MATS) flights were discussed at a meeting of top offisials
from MATS, Mutval of Omaha, and the Air Matorial Commsnd (AMC) Thursday,
February 23rd, at the MATS Headguarters Building at Andrews Air Force Basze,

For the first time, air travel insurance at reguler commercial airline rates
will be made available to military persammel, depetddents, snd all other
civilions riding as pasaengers on MATS scheduled flights,

I was ammounced that glechal. merchandising installstions and arrangements
&t MATS terminals are expected to be completed in April. In the near future,
passengersmlalsobeabletogaincmragemﬂerthenewpolicyatw
major civil air terminsl,

Actual administration of the progran will be effected by Mutual of
Omghats subsidiary, Tele~Trip Policy Co., Inc. » vhich already offers Mutualts
air travel coverage &t more than 87 airports in the U.S, and Canada. At
MATS Overseas terminals this progran will be administered by the American

Express Company.

The dual purpose policy offered will insure rassengers who hold orders
authorizing their travel aboard MATS aircraft "from accidental bodily injuries
(or accidental death) received anywhere in the world while this poliey is in
foreoandtdzilathelnsumd,asamsenger,isridmin,boardingor -
alighting from (1) any public land, air or water co?v?ymce provided by a—
conmon carrier pri for pagsenger service; or (2 t rt type alr-
craft operated m the Military Air Transport Servi“ga Emms) of the United
States or its successor.n

Asaammple,:pauengermyﬂyrmmllu, Texas to the east coast
bycmerchlairlinea, thentravalm}ni[sarcra.fbtom;einm.n, Germany,
with insurance coveragepmvidedrortheemiretriphrmep‘olicyo The policy
for this trip would cost only §2 for $12,500 eoverage, with an additional $625
nedicalecpeaaemviaimineluded. Irhinordeuspeeiiyarcmdtﬂp,he
viualsobecwered!‘orthammmnigztatm:dditiomlempme.
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The outstanding sefety record emassed by the Milltary Alr Transport
Service on its 115,000 miles of global air routes made vosgible the new
inpurance agreement at the seme restes as those offersd o commercial ainr-
line passengers. Iz 1950 and again in 1954, the comand won the coveted
Daedalisn Trophy, the outstanding flying safety award presented within the
U8: Air Forcs.

A comparison of the presemnt rates with those previously in effect
indicates o marked decrease in cost. Three-day coverage for a §10,000 policy
formerly cost $2., increasing to $10 for 60-day coverage. Now a pessenger
traveling to the most distant point serviced by MATS can buy a $12,500 policy
for $4, while using commercial trapsportation facilities during part of the
"&I‘ipo

These policies are designed to provide coverage for the period of
time specified in the orders authoriszing travel, so that a person on 60 days
temporary duty could insure himself for the entire journey wnder a single
P‘Oli@' ®

Previous insurance coverage was limited to a maximm of $20,000, the
cost of which ranged fram §4 for three-day coverage to $15 for oms monith or
$20 for a 60-dsy period.

The new policy, however, provides for coverage up to $62,500, with five
per cent medical expense coverage imcluded amd with no specific time limits
imvolved. Rates are based on zones, thuse providing & saving to travelers
whose destinations are in certain areas.

The "Domestic® gsone includes flighte within or between the United States,
Alaska, p Canada, Mexico, Cemtral America, Bermude, the West Indies,
Columbia, and Venezuela. Zone TAP encompasses the rest of South Americs, and Ice
land. Zone WB® lists Europe, including the British Islesand Ireland, while
Zone "C® applies to all areas not previously listed.

Rates for the "Domestic™ zene are $.50 for each $12,500 worth of coverage;
for Zome WA, §1; Zone WB" §2; and Zcme WC", §, for the same amownt. The cost
increases in exact inerements for cack $12,500 of coverage desired.

In initiating this progrem, Air Material Cammand officials formaliy
requested the six foremost US aviation insurance vnderwriting campenies to
submit proposals. The plan offered by Mutusl of Omaha satisfied the desired
requirements established, bzsed upon all factors of comsiderstion. Actual
negotiations for the new insurance were then handled Yy Majo Rodo Schissell
of the MATS Traffic Division. o

Officers of the insurance company and the major air commands alike hailed
ihe agreement. The insurance coverage to be offered is deseribed by Mre. Vede Skut
President of Mutual, as "an emtirely new concept, in the field of insurance.™

#The outstanding safety record of MATS,® he said, "justifies our decision to give
regular underwriting comsideratiocn to a group which has heretofors been
traditionally excluded from commercial protection.®
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